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Federal Reserve Systemlnd
Private Indicators



Board of Governors of the
FederalReserve System

2016 Supervisory Scenarios for Annual Stress Tests Required under
the Dodd -Frank Act Stress Testing Rules and the Capital Plan Rule

Baseline Scenario

N T baseline scenario for the United States is a moderate economic expansion through the proje
period. Real GDP grows at an average rate of 2% percent per year. The unemployment rate decl
to 4% percent in the middle of 2017 and remains near that level through the end of the scenario
period. CPI inflation rises to 2% percent at an annual rate by the middle of 2017 before dropping
back to about 2 percent in the first quarter of 2018 and remaining near that level thereafter.

Nominal house prices rise an average of 2% percent per year and commercial real estate prices r
average of 4vapercentpere ar ( 9 IBoadl@& Goxvarnore of the Federal Resefgstem

Source: http://www.federalreserve.gov/newsevents/press/bcreg/bcreg20160128a2.pdf; 1/28/16 Return to TOC



Board of Governors of the
FederalReserve System

2016 Supervisory Scenarios for Annual Stress Tests Required under
the Dodd -Frank Act Stress Testing Rules and the Capital Plan Rule

Adverse Scenario

N T radverse scenario features a moderate U.S. recession that begins in the first quarter of 2016.
Real GDP in the United States falls 134 percent from thegoession peak in the fourth quarter of
2015 to the recession trough in the first quarter of 2017, while the unemployment rate rises stead
peaking at 7% percent in the middle of 2017. The U.S. recession is accompanied by a mild
deflationary period, with consumer prices falling about ¥2 percent over the four quarters of 2016.

Aggregate house prices and commercial real estate prices experience moderate declines; commi
real estate prices fall 12 percent through the third quarter of 2017 and house prices fall 12 percen
t hrough the third igBoadofGovernard of tRe(Fdd8ral ReSdByistene 7 )

Source: http://www.federalreserve.gov/newsevents/press/becreg/bereg20160128a2.pdf; 1/28/16
Return to TOC



Board of Governors of the
FederalReserve System

2016 Supervisory Scenarios for Annual Stress Tests Required under
the Dodd -Frank Act Stress Testing Rules and the Capital Plan Rule

Severely Adverse Scenario

A | tims scenario, the level of U.S. real GDP begins to decline in the first quarter of 2016 and reac
a trough in the first quarter of 2017 that is 6v4 percent below theepession peak. The
unemployment rate increases by 5 percentage points, to 10 percent, by the middle of 2017 and
headline consumer price inflation rises from about %4 percent at an annual rate in the first quarter
2016 to about 1% percent at an annual rate by the end of the recession.

House prices and commercial real estate prices also experience considerable declines, with hous
prices dropping 25 percent through the third quarter of 2018 and commercial real estate prices fa
30 percent through the second quarte2@f8 S | i d & Boardl of Governors of the Federal
ReservesSystem

Source: http://www.federalreserve.gov/newsevents/press/becreg/bcreg20160128a2.pdf; 1/28/16 Return to TOG



Board of Governors ofthe FederalReserve System

- U.S. House Price IndexCorelLogic, index level seasonally adjusted by Federal Resensdaff
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= House Price Index (Base Scenario Level) === House Price Index (Adverse Senario Level) === House Price Index (Severely Adverse Senario Level)

Source: http://www.federalreserve.gov/newsevents/press/bcreg/bcreg20160128a2.pdf; 1/28/16 Return to TOC



Board of Governors ofthe FederalReserve System

210

U.S. House Price IndexCorelLogic,index level seasonally adjusted by Federal Resestedf
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Source: http://www.federalreserve.gov/newsevents/press/bcreg/bcreg20160128a2.pdf; 1/28/16 Return to TOC



Atlanta Fed: GDPNowE
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Sources:. Bliue Chipo Ecormonic indicafors and Silwve Chip FAinancial Forecasts

AThe GDPNowmodel forecast for real GDP growth (seasonally adjusted annual rate) in the first
quarter of 2016 is 2.2 percent on March 9, unchanged from Marthefforecast for the

contribution of inventory investment to firguarter real GDP growth declined freth28 percentage
points to-0.33 percentage points after this morning's wholesale trade report from the U.S. Census
Bureau This update also incorporates data on imports and exports of services in January from las
Friday's international trade report not included in the previziDBNowupdate This caused the
contribution of net exports to firgfuarter real GDP growth to increase freb35 percentage points

to -0.31 percentage poinds Pat Higgins Economist, The FederBReserve Bank ditlanta

Source: https¥ww.frbatlanta.org/cqer/research/gdpnow.aspx; 3/9/16 Return to TOC



Percent Change Year—-Over—-Year

U.S. Economic Indicators

Total Nonfarm Payroll Employment
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Total Nonfarm 119.4 7,185.37,227.57,259.3 7,282.6 7,255.2 7,270.2 7,285.5 7,292.1

Source: http://economicindicators.bostonfed.org/Econindicators/index2igtil6
Return to TOC



U.S. Economic Indicators

. T Financial Conditions Ease
5 Slightly in Week Ending
: B st March 4
g lgll A |
'\ | iThe NFCI t i05& ed
Ll LA 4\ ... inthe week ending March 4The
I T T i) " YR risk and credit subindexes both
=17 S | «w  ticked down, while the leverage
3 | subindex ticked up and the
W60 eSS w0 s e mes o 2o nonfinancial leverage subindex
( . E——— was unchanged o
ANFCI it ¥ , 0

The Federal Reserve Bank of Chicago

fiThe ANFCI held steady &0.04 in the latest weeklhecurrent level of the ANFCI indicates
that financial conditions in the latest week were roughly consistent with current economic
conditions as captured by the thrmenth moving average of the Chicago Fed National Activity
Index (CFNAFMA3) and threemonth total inflation according to the Price Index for Personal

Consumption Expenditures (P&

Sourcehttps:/ivww.chicagofed.org/publications/nfci/index; 3/9/16 Return to TOC



Chicago Fed National Activity Index

Chicago Fed National Activity Index, by Categories, and CFNAI-MA3
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Index shows economic growth picked up in January
ALed by improvements in productioalated indicators, the Chicago Rsdtional Activity Index (CFNAI) rose to
+0.28 in January from0.34 in DecemberTwo of thefour broad categories of indicators that make up the index
increasedrom Decemberand two of the four categories made positeatributions to the indek January.

The i ndemwnhsmoting average, CFNAIA3, increased td0.15 in Januaryrom i 0.30 in December.
Januar y éMA3 stiggékss that growth in national econoaitivity wassomewhat below its historical trend.
The economic growth reflected in this leveltoé CFNAFMAS3 suggests subdued inflationary pressure from
economic activity over the coming e airThedFederal Reserve Bank of Chicago

Source: https://www.chicagofed.org/research/data/cfnai/cudeat2/22/16 Return to TOC



Chicago Fed Survey of Business Conditions
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Note: Average real gross domestic product (GDP) growth over the reporting range is 2.4 percent.
Source: GDP data from the U.S. Bureau of Economic Analysis from Haver Analytics.

fThe Chicago Fed Survey of Business Conditions (CFSBC) Activity Index declingd to
from -12, suggesting that growth in economic activity continued at a modest pace in late
November and Decembefhe CFSBC Manufacturing Activity Index rose {20 from -37, and
the CFSBC Nonmanufacturing Activity Index felltb6f r o m zTée Fedem@l Reserve
Bank of Chicago

Source: httpsww.chicagofed.org/publications/cfsbc/index; 2/22/16 Return to TOC



U.S. Economic Indicators

Texas Manufacturing Qutlook Survey Production Index

Index, seasonally adjusted
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@ Federal Reserve Bank of Dallas

The Federal Reserve Bank of Dallas

Texas Manufacturing Activity Contracts Again

NRTexas factory activity contracted again iTexaseb
Manufacturing Outlook SurveyThe production index, a key measure of state manufacturing conditions,
remained negative but edged up freif.2 to-8.5, suggesting output declined but at a slightly softer pace thai
January. o

Sourcehttp://www.dallasfed.org/microsites/research/surveys/tmos/index#/16 Return to TOC



U.S. Economic Indicators

The Federal Reserve Bank of Dallas

Texas Manufacturing Activity Falls Sharply

A M o athier indexes of current manufacturing activity also indicated further contraction in Februat
The new orders index fell 8 points4b/.6, reaching its lowest level since May 2009, when Texas
was in recession. The growth rate of orders index remained strongly negativelai he capacity
utilization index was largely unchanged&2. Meanwhile, the shipments index rose 10 poinis to
1.1 after plunging last month.

Perceptions of broader business conditions remained strongly negative in February. The genera
business activity index has been negative for more than a year and can#l.ig,aip slightly from

the January readingrhe company outlook index posted a third negative reading in a row but edge
up to-17.4. More than a quarter of manufacturers noted their outlook had worsened from Januar

Labor market indicators reflected further decline in February. The employment index dropped 7
points to-11.1, hitting its lowest reading since November 2009. Eleven percent of firms noted net
hiring, while 22 percent noted net layoffs. The hours worked index was fairly ste&d§,at
suggesting a continued pullback in employee hours

Expectations regarding future business conditions were mixed in February. The index of future
general business activity reversed itsfitnt decline in January with a Z#int increase this month,
with the index coming in a2.1. The index for future company outlook rebounded strongly to 15.1
after dipping into negative territory last montindexes for future manufacturing activity pushed
further Iinto positive territory. 0

Sourcehttp://www.dallasfed.org/microsites/research/surveys/tmos/index2¢8/16 Return to TOC



U.S. Economic Indicators

Composite Index vs. a Month Ago
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The Federal Reserve Bank of Kansas City

Tenth District Manufacturing Activity Declined Further
AFactories reported a slightly | ar gerelatedckfiors generallyinhad aF e
negative outlook, but firms overall remained slightly optimistic about future factory activity

Yearoveryear factory indexes were mostly lower than the previous month. The compositegegar index
decreased frorl3 to-20, and the production, shipments, and new orders indexes also moved further into negative
territory. Theemployment index dropped frofh5 to-26, its lowest level in nearly six years. The new orders for
exports index fell from4 to-13, while the capital expenditures index remained stable but weak. The raw materials
inventory index moved slightly lower, while the finished goods inventory index was unchanged

Most future factory indexes were stable or slightly higher than last month. The future composite index was basicall
unchanged at 4, while the future production, shipments, and new orders indexes increased modestly. In contrast,
future employment index eased slightly but still remained posifiveefuture order backlog index decreased fr@&m

to -6, and capital expenditures indexes also fell moderaBabyh future inventory indexes fell further into negative
territory. © Chad Wilkerson, Vice President and Economist, The Federal Reserve Bank of Kayisas

Source:https://www.kansascityfed.org/~/media/files/publicat/research/indicatorsdata/mfg/2016/2016feb2 5n2ig mfe

Return to TOC



The Federal Reserve Bank of Kansas City

Summary of Tenth District Manufacturing Conditions, February 2016

February vs. January February vs. Year Ago Expected in Six Months
(percent)* (percent)* ( percent)*

MNo Diff SA No Difft No Diff S5A
Plant Level Indicators Increase Change Decrease Index”™ Index*" Increase Change Decrease Index” Increase Change Decrease Index”™ Index®"™
Composite Index -11 -12 =20 4 4
Production 24 43 31 -7 -8 31 18 49 -18 39 37 22 17 16
Volume of shipments 20 48 31 -11 -11 31 16 52 -21 42 34 21 21 20
Volume of new orders 18 51 30 -12 -15 23 21 53 -30 38 37 22 16 15
Backlog of orders 17 49 33 -17 -17 19 30 49 -30 22 48 26 -3 -6
MNumber of emplovees 6 69 24 -19 =20 22 28 48 -26 26 47 24 1 3
Average emplovee workweek 9 o7 24 -16 -14 19 41 38 -19 19 61 18 1
Prices received for fimished product ] T6E 19 -13 -17 27 34 37 -10 21 56 21 [h] -2
Prices paid for raw materials 11 69 19 -8 -11 24 29 44 -20 23 54 20 3 [
Capital expenditures 26 34 36 -10 18 56 23 -6 -9
New orders for exports 7 T4 12 -6 -6 8 63 21 -13 10 68 13 -3 -1
Supplier delivery time 7 83 9 -2 ] B 76 13 -6 3 BT ] -2 -2
Inventories: Materials 12 59 28 -16 -16 22 36 40 -18 23 40 33 -10 -10
Inventories: Finished goods 12 60 24 -12 -14 17 39 40 =23 16 43 34 -19 -21

*Percentage may not add to 100 due to rounding
“Diffusion Index. The diffusion index is calculated as the percentage of total respondents reporting increases minus the percentage reporting declines
*rSeasonally Adjusted Diffusion Index. The month vs. month and expected-in-six-months diffusion indexes are seasonally adjusted using Census X-12.

MNote: The February survey included 90 responses from plants in Colorado, Kansas, Nebraska, Oklahoma, Wyoming, northern New Mexico,
and western Missouri

ATenth District manufacturing activity declined f
activity remained slightly positive. Price indexes were mixed, but most remained in negative territory.

The monthovermonth composite index was2 in February, its lowest level since 2009, down frOnn January

and December. The composite index is an average of the production, new orders, employment, supplier delive
time, and raw materials inventory indexes. The decline came from both durable and nondurable goods factorie
particularly for food and beverage, chemical, metals, and plastics production. Activity was fairly weak across
District states, in part due to continued low commodity prices for agriculture and energy. Mosbrermtionth
indexes decreased from the previous month. The production index was unchanged, while the shipments and
employment indexes decreadadher. Thenew orders and order backlog indexes rose slightly but still remained
negative. The raw materials inventory fell fretnto-16, and the finished goods inventory index also dropped

Source:https://www.kansascityfed.org/~/media/files/publicat/research/indicatorsdata/mfg/2016/2016feb25n2i@ mif6 Return to TOC



U.S. Economic Indicators

The Federal Reserve Bank of New York

Business Activity Continues
to Contract

Business activity declined for a seventh consecutive
month for New York manufacturing firms, according

to the February 2016 survey. After dropping to its
lowest level since the Great Recession in January, the
general business conditions index edged up three
points to-16.6.

Thenew orders index climbetl2-pointsto -11.6,
indicating that orders fell, though at a slower pace
than last month. The shipments index r@gmintsto
-11.68 asign that shipments continued to slide. The
unfilled orders index advancédpointsto -6.9. The
delivery time index rosél-pointsto -2.0 and the
inventories index came in @f suggesting that

delivery times held steady and inventories leveled off.

AThe February 201Empire State Manufacturing Survieglicates that business activity continued to decline for
New York manufacturers. The headline general business conditions index edged up three points, but remained
firmly in negative territory at16.6. The new orders and shipments indexes indicated an ongoing decline in both
orders and shipments. Price indexes suggested a slight increase in input prices and a small drop in selling price
Employment levels steadied, while the average workweek index pointed to a decrease in hours worked. The Six
month outlook remained weak, with the index for future general business conditions up only slightly from last
mo nt h O-gearnow | biThe FederaReserve Bankf New York

Sourcehttps:/ivww.newyorkfed.org/medialibrary/media/survey/empire/empire2016/2016_02report.pdf; 2/16/16 Return to TOC



















































































































































